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SUB J : IRAN AGAIN DEFERS LOAN REPAYMENT BY EGYPT 
REF: (A) CAIRO 12687, (B) TEHRAN 2798 

1 . GOI'S DIRECTOR GENERAL FOR FOREIGN ASSISTANCE 
(KHALEGHI-ROD) ESSENTIALLY CONFIRMED SUBSTANCE OF CAIRO 
PRESS ITEM REPORTED REFTEL A. BRIEF MENTION OF IRAN'S 
AGREMENT TO POSTPONE REPAYMENT BY EGYPT ON LOAN WAS 
CARRIED IN FRENCH LANGUAGE JOURNAL DE TEHRAN ON JULY 28. 

2. GOI OFFICIAL SAID THAT EGYPT’S DELINQUENCY IN 1976 
HAS OCCURRED AGAIN IN 1977 AND GOI FELT IT HAD NO 
ALTERNATIVE BUT TO ONCE AGAIN POSTPONE EGYPT'S PAYMENTS 
GIVEN EGYPT'S STRAITENED FINANCIAL CIRCUMSTANCES. LOAN 
IN QUESTION IS 120 MILLION DOLLAR LOAN SIGNED APRIL 1975, 

AT FOUR PERCENT INTEREST. WITH FIRST REPAYMENT DUE 1976. 
LOAN AGREEMENT CALLS FOR 30 MILLION DOLLAR ANNUAL 
REPAYMENTS WHICH NOW MAKE EGYPT 60 MILLION DOLLARS IN 
ARREARS. RESCHEDULING AGREEMENT REPORTED PARA 3 

REF B EVIDENTLY ABORTED. GOI AGREEMENT AGAIN TO 
POSTPONE REPAYMENT AMOUNTS TO GRAINTING TO EGYPT AN 
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ADDITIONAL TWO YEARS GRACE PERIOD WITH FIRST 
REPAYMENT NOW DUE 1979. GOI OFFICIAL KHALEGHI-ROD 
WAS VERY PESSIMISTIC ABOUT EGYPT'S FINANCIAL POSITION 
AND PRIVATELY DOUBTED THAT ARREARS WOULD BE FULLY 
PAID UP IN 1979. 

3. GOI OFFICIAL SAID IT WAS HIS UNDERSTANDING THAT 
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EGYPT WAS CURRENT ON INTEREST PAYMENTS ON THE 120 
MILLION DOLLAR LOAN. 

4. AS REPORTED REFTEL B, REPAYMENT ON IRAN'S OTHER 
MAIOR LOAN TO EGYPT, I.E., 200 MILLION DOLLARS, ALL OF 
WHICH HAS ALSO BEEN DISBURSED, IS NOT DUE UNTIL 
JANUARY 1981. WE HAVE NO INFORMATION AS YET ON REPORTED 
EGYPTIAN ARREARAGES ON SUPPLIER CREDITS BUT WILL 
TRANSMIT ANY SUCH DATA WHEN RECEIVED. 

SULLIVAN 
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